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New technology, low interest rates and booming share
markets have provided the motivation for an explosion of
interest in day trading. BARBARA DRURY
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New technology/low interest rates and booming share
markets have provided the motivation for an explosion of
interest in day trading. BARBARA DRURY



There's no substitute for
hard work, whether it's
shearing sheep or following
the herd. Some people do
both at the same time.
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Technical analysis:
examines the patterns
of price change, rates
of change and changes
in volumeof trading in
the hope of being able
to predict and profit
from future trends.

Australia's best-known professional

share trader, Daryl Guppy, is in a hotel
room in Melbourne at the end of
another lecture tour. Earlier in the

day he logged onto his portable
computer and executed a share trade, which
made him six times the amount he earns
from delivering a seminar.

Somewhere in suburban Sydney, Gary Green
is sitting in his converted garage-cum-home
office watching stock quotes tick over on his Pc.
Green sold a successful import business two
years ago and now trades stocks and warrants
for a living, just as successfully.

In Brisbane, Alan Miller is sitting in the
office of the motel he owns, tracking stocks
on his office Pc. He's been trading full-time
from this office for two years. His friend
Geoff Boyd is a licensed builder, but makes
more from share trading. He's still kicking
himself for the blunder he made recently by
going to the building site and missing a
killing on a stock he had been watching.

Back in Melbourne, a part-time trader is
furtively trawling the market for penny dreadful
mining stocks, which look like candidates to rise
from the ashes as Internet companies. He has
had his fingers burnt before, trading gold futures
in the '80S and after the 1987 sharemarket crash,
and he doesn't want his dad to know he's at it

again, so he asks to remain anonymous.
And in a stockbroker's office in Sydney, a

dealer who also wishes to remain anonymous
is afraid to go to the 100 in case she misses a
beat in the market. She has up to 5200,000
riding at anyone time.

Welcome to the brave new world of day
trading, in its many guises and levels of
professionalism, where individuals have instant

access to the stockmarket. To call all these people
day traders is playing fast and loose with a term
which technically refers to traders who buy in
and out of stocks many times a day, sometimes
called intra-day trading.

Because the Australian market lacks the
breadth and depth of Wall Street it is more
difficult to be a strict day trader here. In the
United States, day traders may move in and out
of the market up to So times a day, aiming for a
profit of 5-10 per cent a day on a series of small
price movements.

Guppy sometimes trades intra-day, but
generally refers to himself as a short-term
position trader, taking a position in a stock or
warrant for three to five days. Green trades on a
daily basis, but may hold a stock for up to 18
days. Miller, Boyd and the part-time trader all
refer to themselves as active day traders, as does
the anonymous dealer.

Back home in Katherine in the Northern

Territory, Guppy has assembled as much
technology and information as a professional
share dealer in a CBD tower. One PC shows
real-time stock prices, every move in every stock.
Another screen for charting. When he decides on
a trade, he hooks up to the Internet via the phone
line and places buy and sell orders directly onto
the market, through an e-broker, watching the
order go through on-screen within seconds.

When he is day trading he monitors his
screens all day. If he is position trading over a
few days, he pays close attention when he
opens a trade and keeps an eye on it every
20-30 minutes. Every so often he flicks the
switch, and goes fishing.

In the US, day trading is a major industry
with brokers who pitch to them exclusively,
and thousands of Web sites and virtual
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Day trading is
bound to take

off in Australia

now that

technology is

making it

possible

trading rooms devoted to the subject. A cynic
could argue that the people making the big
money are the computer and technical
software salesmen, the data providers, the
best-selling authors and motivational gurus
who support aspiring day traders.

Once upon a time, two or three years ago, a
trader depended on brokers and the business
press for information about stock prices and
company news. Now, with a computer and a
modem, traders can access real-time share data,
company news and stockmarket electronic
trading systems via an e-broker with a tap of the
keyboard. An acceptable delay between the time
an order is placed and the time it is executed is
measured in seconds, not hours or days.

If new technology has provided the means, low
interest rates and booming share markets have
provided the motivation for an explosion of
interest in share trading .

As always near the top of a bull market,
there is an element of me-tooism in the rush

to day trading, in which people see others
making a fortune and want a piece of the
action before it's too late. Unfortunately,
when the music stops and the market finally
turns downwards, it is the new players who
are mostly likely to be caught without a chair.

Colin Nicholson, the president of the
Australian Technical Analysts Association
(ATAA) and a professional trader, says some
people take to day trading because they can't
make money over the longer term. He says
these people feel that if only they could have
more information, get closer to the action,
they could make money.

Guppy agrees: "If you can't do it slowly, you
won't be able to do it fast."

and his own super fund for years, he set about
full-time trading the way the textbooks say you
should. He devoted two years to educating
himself in technical analysis, the psychology of
successful trading and money management. He
read books, watched videos, went to seminars
and joined real and online chat groups. Now he
trades shares and warrants from his home office

on a daily basis, focusing on speculative mining
stocks to increase his leverage.

Green advocates

approaching trading the
way you would any
business, insisting that
there is no substitute

for hard work. He quite
happily works till
midnight analysing
charts, or gets up early
in the morning to check
how the overseas
markets have moved,
but takes time out to sit

on a beach or take a walk.
A unique feature of the Internet-inspired

boom in day trading is the advent of online
chat rooms, which act like swap meets. There
are hundreds of these operating in the US,
and they are beginning to take off here.

Hotcopper is one of the better-known
professionally-run chat forums, but Miller and
Boyd have developed their own free site called
Daytraders. It acts as a bulletin board where
members can post information about smaller
speculative stocks that aren't well covered by
brokers or the media.

The site includes links to more than 100

mining companies and is beginning to expand its

Secrets of the successful trader
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Don't let day trading become an obsession, remember to take some time off to pamper yourself.

• Know yourself, and • Develop a trading don't trade on big money
match your trading method that suits you swings like futures.
system to your and stick to it. • Keep trading in
personality .• Study the markets you perspective as part of a
• Take responsibility for want to trade. balanced life and take
your own destiny.• Manage risk by using time off. If you look to
• Don't blame your stops - a point in the trading for
broker, the market or market where a trade is entertainment, you
bad advice when things automatically executed. should consider the
go wrong or you will Put a limit on the capital casino or the racetrack.
never learn from your you can risk.• Type "Day trade'" into
mistakes .• Sound money your search engine. You
• Discipline and self- management: if you will come up with many
control. have a small account more sites.
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